
A Year in Review 
 
The ending of one year and the beginning of a new one are traditionally a time for reflection as we turn 
our gaze forward to “next” with optimism and hope.  As we continue to navigate our successful ventures 
together, it is worth recapping several of the global factors that impacted the U.S. Farm Economy in 
2022. 
 
Russia invading Ukraine. The supply disruption created by the war has affected many facets of 
agriculture, including energy production and the availability of grain and fertilizer. Global markets have 
been navigating port access, sanctions, and price caps. Wheat prices rose significantly upon news of the 
invasion, but have now fallen to near pre-invasion levels.  Fertilizer prices also soared but have not yet 
come down to pre-invasion levels. 
 
Farmland values soar.  Trend lines since COVID-19 have pushed land values to new levels in most 
regions.  In Indiana, according to the Purdue University Agricultural Economics report, top quality 
farmland increased by as much as 30.9%.  When taking the long-view, farmland has historically returned 
an average of 16% annually in years when inflation has been greater than 3% and returned 7.8% 
annually in years when inflation has been less than 3%. Low inventory and a growing interest from a 
wide range of buyer types has supported these strong values even as interest rates rise. 
 
Inflation persisted.  In conjunction with interest rate hikes, inflation has consistently increased.   
 
So-long fiscal easing.  The message from the Federal Reserve has been clear: “So long cheap money.”  
The Fed funds rate started the year at 0% and is now over 4%.  Not only did we part with low interest 
rates, but also stability and reasonable expectations about the future.  2022 has been marked by higher 
rates, volatility and uncertainty. 
 
Farm income remains high.  The final tally by the USDA for 2022 farm income won’t be known until 
2023, but early estimates reveal 2022 is poised to be another historically strong year in the farm sector.  
This, of course, follows strong incomes from 2021.  The rising financial tides didn’t affect every sector 
equally, or every region the same, but overall this is certainly a positive story in a year dominated by 
very high productions costs and uncertainty in supply. 
 
Government payments plummet.  Just two years ago we were receiving record high direct payments 
from the government.  In 2022, direct payments returned to the low end of the range.  Some of you 
didn’t receive any payments in 2022.  We’d anticipate this being a major issue for the ongoing 2023 
Farm Bill negotiations. 
 
Record wheat prices.  With concerns of feeding the world after the Russian invasion of Ukraine, wheat 
prices reached an all-time high by several metrics.  Farm-level prices hit $10.50 per bushel in May, the 
highest ever observed. 
 
China on pace for another record.  China continues to make large purchases of U.S. agriculture goods.  
Some of the surge is driven by high commodity prices, but China also continues to buy corn and beef. 
 
Input expenses continue higher.  Fertilizer has borne the brunt of bad press regarding the increases in 
ag production cost, but nearly every cost category has increased this year.  In some cases, the rise has 
been driven by strong commodity prices and the prospect of profitability.  In other cases, geopolitical or 



macroeconomics factors were responsible for driving costs higher.  2022 was among the most expensive 
years on record for planting in the U.S. 
 
Crushing plants and slaughterhouses.  We lost count, but it may be a tie between the number of 
soybean crushing and livestock processing facilities announcing plans to expand or build in 2022.  It’s 
unclear how many of these projects will break ground and eventually open, but it’s certainly a sign of 
the times. 
 
Railroad strike.  It took Congressional intervention to avert the second time around, but the threat of a 
railroad strike loomed large in 2022. 
 
Mexico gets serious about non-GMO ban.  Conversation regarding a ban started in 2020 when the 
President of Mexico issued a decree to phase out GM corn and glyphosate by 2024.  This past fall, the 
situation took a serious turn as it seems that U.S. corn exports to Mexico, even those for livestock feed, 
might be subject to the ban. 
 
Cell cultured meat approval.  The USDA approved the first cell cultured food for human consumption.  It 
will likely take years to fully understand the impact this approval will have in many sectors. 
 
 
As we look forward to 2023, we are sure to continue sharing many successes and weathering many 
challenges together. This only reinforces the resiliency of the American Farmer. That such a person 
would choose a life of long days and dirty hands, shielding proud eyes from the sun that nurtures fields 
brimming with harvest. We are the most privileged few.  And I am grateful to have you by my side. 
 
 
 


