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Topics of interest 1st Quarter 2023

Weather:

Weather is one of our focus areas this time of year. The lack of rain has been worrisome. We
watched storm after storm pass us by. As you can see from the map below, Indianais in a
severe drought. Luckily, we have gotten enough rainfall so that we are not in a devastating
situation, but we have lost yield for sure. Things look good considering most areas have had
less than 4” of rain since the first of May. We are not going to wave the white flag yet. We
still have potential as there is a lot of growing season left to go.
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Money:

According to Investopedia:

Best Value Agriculture Stocks

Price (S) Market Cap (SB) 12-Month Trailing P/E Ratio
CVR Partners LP (UAN) 85.64 0.9 3.2
Cal-Maine Foods Inc (CALM) 55.70 2.7 3.6
ICL Group Ltd (ICL) 6.42 8.3 3.8

o CVR Partners LP.: CVR Partners engages in the production and sale of ammonia and urea ammonium
nitrate solution fertilizer products in the United States. Average ammonia prices doubled in 2022, while
ammonia nitrate prices increased 84% year-over-year. Subsequently, CVR Partners' earnings nearly
doubled, with EBITDA of $403 million in 2022 compared with $212 million in 2021.

eCal-Maine Foods: Cal-Maine handles the production, packaging, marketing, and distribution of shell
eggs for supermarkets, distributors, and consumers across the United States. A bird flu outbreak killed 43
million egg-laying hens last year, according to the USDA, causing U.S egg prices to double, rising to nearly
S5 a dozen in December from less than S2 in January. Cal-Maine’s bottom line increased eightfold for the
guarter ending Feb. 25.

o|CL Group Ltd.: ICL is a specialty chemical and minerals producer, focusing on potash and phosphate
products and their by-products. Similar to CVR, ICL capitalized on higher potash prices in 2022,
generating sales growth of 44% and EBITDA growth of 137%.

ICL Group Ltd. “ICL Reports Record Full Year and Fourth Quarter 2022 Results”

Fastest Growing Agriculture Stocks

Price (S) Market Cap (SB) EPS Growth (%) Rev Growth (%)
Cal-Maine Foods Inc (CALM) 55.70 2.7 717 109
Sociedad Quimica Y Minera De Chile SA (SQM)

73.36 21 258 189
Deere & Co (DE) 369.65 109 124 32

Source: YCharts
eCal-Maine Foods: See company description above.

eSociedad Quimica y Minera de Chile SA: SQM is a major global producer of industrial chemicals,
lithium, and plant nutrients. SQM experienced exceptionally strong demand for lithium—primarily from
the Chinese electric vehicle sector—in the fourth quarter of 2022, causing lithium revenues to increase
771% year over year.

eDeere & Co.: Deere is a global leader in the production of all equipment related to farming as well as
construction, forestry, earthmoving and lawn/ turf care. Strong demand, leading to higher shipments
and realized prices, propelled Deere to deliver year over year net sales and EPS growth of 34% and 124%,
respectively for Q1, while guiding 2023 net income in the $8.75B to $9.25B range, up from $7.1B in
2022.

Source: YCharts



Advantages of Agriculture Stocks

One of the biggest advantages of agriculture investments is that people always need to eat, so there will
usually be stable demand in the industry. As a result, some investors see this sector as somewhat
recession-proof and a good way to diversify a portfolio.

Another benefit from this sector is that farmland real estate investment trusts (REITs) and certain
agriculture stocks can provide passive income through regular dividend payouts. In addition, farmland
investments may be able to provide a hedge against rising inflation.

Agriculture Politics

Senators on the Agriculture Committee are weighing plans to formally dig into Chinese entities buying
U.S. farmland. Amid the farm bill push, senators in recent days decided to push back tentative plans for a
hearing this month to the fall, according to people familiar with the plans.

— The convening would mark the first formal discussion solely dedicated to the high-profile issue this

Congress and is likely to shape future policies on Chinese investment in the U.S. amid a surge of anti-
Beijing sentiment on Capitol Hill.

Agriculture Entertainment

Farm Aid - Willie Nelson, John Mellencamp, Neil Young, Dave Matthews and Margo Price will lead an all-
day music and food event on the last day of summer focused on farmers as climate champions. Farm
Aid's mission is to build a vibrant, family farm-centered system of agriculture in America. The
organization hosts an annual festival to raise funds to support family farmers and to inspire people to
choose family farm food and produce. The festival will highlight the work of family farmers to address
climate change through regenerative, organic, and sustainable farming practices. As farmers and farm
and food advocates converge from across the country for the annual festival, Farm Aid will also host
additional pre-festival events to spotlight their work.

The 2023 festival is set to take place at the Ruoff Music Center in Noblesville, Indiana. Tickets for the

music and food festival will go on sale to the public on July 15 at 10am ET, with the presale beginning at
10am ET on July 12.

Please pray for rain!



