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Topics of interest for 3rd Quarter 2024

Harvest is under way:

Harvest started slow, but we are finally underway. The weather has been absolutely beautiful
and the long term forecast as you can see below from World Weather graph below looks good
for us to make great harvest progress. Farmers are focusing on cutting soybeans. Yields thus
far are very good. Many fields are coming in the high 60s and low 70s bu/acre.
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Weather:

The remnants of Hurricane Helene brought enough rainfall to benefit soil-moisture levels in
areas of Ohio, Indiana, and lllinois during the week ending Oct. 1, but it missed much of the
region as the corn and soybean harvest gains traction under clear skies.

The US drought monitor continues to show extensive areas of abnormal dryness and varying
degrees of drought in the Midwest and Plains.

U.S. Drought Monitor i s s s

Valid 8 a.m. EDT

~ Drought Impact Types.

r~ Delineates dominant impacts

S = Short-Term, typically less than

6 months (e.g. agriculture, grasslands)
L = Long-Term, typically greater than
6 months (e.g. hydrology, ecology)

Intensity:
[] None
[] DO Abnormally Dry
[] D1 Moderate Drought
I D2 severe Drought
Author: g I D3 Extreme Drought
Richard Tinker I D4 Exceptional Drought
CPC/INOAA/NWS/NCEP

The Drought Monitor focu:

2D Local conditions may vary

nditions.

on the
froughtmonitor.unl.edwAbout. aspx

@ pe: Drought Monitor, ga:;ljf' ’ -
Np. [ 22 @S

$— 2
b droughtmonitor.unl.edu

The concern with the dryness that we are experiencing with no rain in the forecast is combine
fires which can start easily when field conditions are so dry. It only takes a spark and a bit of
wind to set a fire out of control.

Grain prices:
As | reported in the last quarter’s comments, grain prices are low. They continue to be low and
there is not much bullish news to bring them up.

The U.S. is currently in a trade deficit. We are net importers of agriculture goods, and that’s the
first time that has happened in probably five decades. High tariffs placed on certain goods have
had an impact on trade relations. This has allowed competitors like South America to build up
their infrastructure, making them much more competitive with U.S. farmers. That, along with
the growing threat of conflicts around the world continue to put a strain on U.S. trade.

Naturally, when we are not selling a lot of grain there becomes a surplus. Many growers just
emptied their farm storage bins that held grain from 2023 right before this harvest to make
room for the new 2024 crop. This has put pressure on the local grain elevators emptying the



supply of older grain before the new harvest starts. Pushing bushels into the market creates
downward pressure on the market.

| put most of your corn on a cost basis contract a couple weeks ago anticipating this
circumstance. This will not make our end price great, but it should help stem the bleeding. It
will also help guarantee a place for those bushels at the elevators where we do not have bins
on the farm.

Historically commodity prices exhibit long periods in which they vary around a long-run plateau,
with those plateaus changing only when permanent market shocks are realized. From 1974 to
2006, corn and soybean prices averaged $2.38 and $5.98 per bushel, respectively. There were
periods in which prices were well above those long-run averages. For example, corn prices
exceeded $3.00 in 1974, 1980, 1983, and 1995. After each one of those higher prices, corn
prices again declined and fell below the $2.38 plateau.

In the mid-2000s, both corn and soybean prices reached higher plateaus. Since 2006, the
average corn price has increased from $2.38 per bushel to $4.55 per bushel, and average
soybean prices have increased from $5.98 per bushel to $11.00 per bushel. Those increases
were caused by increased corn use for ethanol and strong sustained growth in export demand
for soybeans.

Since 2006, there have been two periods when corn and soybean prices exceeded the $4.55
and $11.00 plateaus. In 2012, corn and soybean prices hit highs of $6.89 per bushel for corn
and $14.40 for soybeans. Those higher prices were attributed to supply shortfalls around the
world leading into 2012, with the Midwest drought of 2012 causing even lower corn supplies
and higher prices. The market recorded even higher prices for corn and soybeans for short
periods from 2021 to 2023.

Our current cash prices are $3.71 for corn and $9.74 for soybeans.

Figure 1. U.S. Market Year Average Prices for Corn and Soybeans 1960 to 2025P
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Farm Bill Update:

Well, we still do not have one. Congress adjourned for recess without extending the 2018 Farm
Bill. The bill that expired on September 30", 2024, covered several conservation and
agriculture programs.

House of Representatives GOP leader received a letter from 140 Republican colleagues calling
on leadership to ensure that a Farm Bill is part of any “must-pass” legislation during the lame-
duck Congress.

Congress passed a continuing resolution to ensure the federal government will continue
operating through December 20, 2024. The only opportunity to pass a Farm Bill will come in a
lame-duck session after the election.

It is important to remember that farmers do not get 100% of the benefit of the Farm Bill.
According to the USDA, 76% of the funding from the 2018 $428 billion bill goes directly to the
Supplemental Nutrition Assistance Program (SNAP), which benefits almost 13% of the U.S.
population. The Farm Bill was created to protect farmers from negative impacts on pricing
from events like bad weather. As an example, in Kentucky, 12.2% of the population received
SNAP benefits for the fiscal year 2023. This was because of the summer drought. Climate is
always a key issue for farmers. Events like drought or devasting hurricanes are becoming more
intense and more common each year, leaving farmers holding their breath with each season.

2024 is my 28™ growing season. In those 28 years | feel like in the last 6-8 years | have reported
many extreme weather events. We may experience a drought, 95-degree weather for several
weeks and when rain comes in, we may get several inches at once.

Luckily, genetics are continually being developed to help overcome these extreme issues. We
have been fortunate to not experience devasting losses in our local region. The weather issues
underscore the importance of crop insurance. Crop insurance makes up 9% of the Farm Bill’s
expenses.

Projected outlays under the 2018 Farm Act, 2019-23
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Stay safe this Fall Harvest:

This picture was taken on my back patio a couple weeks ago. The moon was reflecting the fog
setting in. Always a reminder of how beautiful nature can be.

Happy Fall!
I’ll be in touch with yield news.
Kim



